English version
Sub: New Agro Industry policy
Government of Gujarat
Industries & Mines Department
G.R. No. APN/1099/2007/
Sachivalaya, Gandhinagar
Dated the 2! January, 2001

RESOLUTION:

Gujarat has a vast untapped potential in Agro s$iriel Sector. The
State has a very high level of production and petidity in several
agriculture and horticulture crops in the counfrige State has identified Agro
& Food Processing Industries as one of the throdudtries in Industrial

Policy 1995-2000.

The State Government is committed to acceleraeddvelopment of
Agro based industries in the State. A key initiatof the Government would
be to metamorphose the supply chain infrastructwtech would have
multiplier effect in agriculture sector & greatlydrease the effectiveness
across the entire sector.

Gujarat has announced New Agro Industrial Poli6p@to facilitate
investment in Agro Industrial Sector for value duiohi to farm produce so as
to ensure higher income to the farmers, provideatgre employment

opportunity in rural areas and better productsottsamers. The Government



is pleased to declare the following scheme underAgro Industrial Policy

2000.

1. Title:
This scheme shall be known as a scheme under tiveAdeo
Industry Policy 2000.

2. Period of the scheme:
This scheme shall come into force from date of ltégm and
its duration will be of five years.

3. Definitions:
(@)  Agro Industries:

1.2 Agro Industry means units which add value taicagure
products/residues both food and non-food by pracgssto
products which are marketable or usable or edibieby
improving storability or by providing the link frofarm to the
market or part thereof. Agro Industry also includétech and
biotechnology based agriculture.

(b)  Agricultural product:
1.2 Agricultural product means produce of Agrictdtu

Horticulture-Sericulture-Floriculture-Fisheries cept
conventional technology process of crushing oilrfredible
oilseeds) and it also includes minor forest prodaoce live

stock based products (except dairy and dairy bpsstlicts).



(€)

(d)

(e)

Hitech and Bio-technology based Agriculture:

Hitech and Bio-technology based Agriculture means
and includes project/s which involve any one of the
processes such as Tissue culture, Production of
Transgenic plant, Mass Multiplication of parasites’
predators, Fermentation plant for bio-fertilize@ene
Mapping, cloning and Genetic engineering, Green
house, Aquaculture, etc.

Any other units, produce and processes which may be
included by the Government from time to time and wi
be liable to include under this.

New Agro Industrial Unit:

A new Agro Industry unit means a new agro induktria
project set up during the operative period of ttieesne
provided it satisfies all the following conditions:

The new project should have obtained a sepéstter
of intent or letter of approval or registration rirathe
concerned competent authority. The creation of
additional capacity of the existing products in #ane
taluka set up by the existing agro industrial shiall be
considered as an expansion of the project.

The new project should have separately idieuli
capital investment, ‘separately identifiable cdpita
investment’ means it should not have any production
linkage with the existing manufacturing process trel
product should be a separate product in itself with
independent marketability. The new unit should e i

separate building, should maintain separate bobks o



1.3

1.4

(f)

(¢)]

(h)

(i)

accounts and the project should be appraised
independently by financial institution as a viable
project. However, the new project will not looss it
eligibility, if the utilities of existing units forwater,
electricity, steam and pollution control facilitieme
extended to the new project.

For SSI sector the fixed investments in alltsrshall be
clubbed together which are set up by common
proprietor and one or more common partners/proraoter
/director(s) within the taluka for manufacture afmse
product will be taken into account to determine the
eligibility as a SSI unit.

Existing Agro Industry unit:

An existing agro industrial unit means the gcojof
industrial undertaking which was in existence ptior
commencement of this scheme.

Agro Industry complex:

Agro Industry complex means new agro industry
complex situated at a same place for one or mame th
one agro product.

Expansion & diversification:

If existing agro unit increases its investmantixed
capital by at least 50% shall be considered asrespa
or diversification for any one of the following pase.
1. For increasing installed working capacity.

2. For production of additional new item.



1),

3. For undertaking production of raw material to be
consumed by the wunit itself (backward
integration).

4. For producing new product by utilizing existing
products of the same unit (forward integration).

Modernization:

If any existing agro unit or new agro industry tuni
increases its investment in fix capital by 25% arren
shall be considered as modernization for any one or
more of the following purposes.

1. Adoption of new and/or improved process of
production would result in saving of energy,
reduction of pollution, increase in productivity.

2. To incorporate increase changes in installed
machinery or add modern machinery relating to
production process for adoption of new
technology.

3. To bring changes in present process of production,
in lay out of plant and machinery in order to
improve quality.

Note: When changes are made in old machinery or

modern machinery is added, old machinery would

required to be scrapped or when it becomes obsolete
value of said machinery shall be deducted fromiteig

investment made for modernization. Benefit of this
scheme will not be available towards replacement of

existing machinery.



(k)

0

Existing fixed capital investment:

Existing fixed capital investment means the invesim
made in fix capital up to the date on which the kvor
relating to expansion of diversification is undker.

Commercial production:

The date of commercial production means the date of

the first sale bill. If the sell bill is not issuad any

circumstances, then it will have to be verifiednfréhe
following to ascertain the actual date of produttio

(1)  Whether the unit had purchased and installed the
required machinery on or before specified date.

(2)  Whether the unit had got electricity supply on or
before the specified date.

(3)  Whether the unit had purchased the required raw
materials, consumable on or before the specified
date.

(4)  Whether the unit had consumed electricity for

production during the relevant month.

4. Financial assistance:

(@)

Tiny, small scale, medium and largeale agro-
industrial units to be established newly in thetesta
during the tenure of the scheme or the existing-agr
industrial unit goes for expansion or diversificatior

modernization will be



(b)

granted back ended interest subsidy at the ra@é&odior

five years subject to maximum of Rs.100/- lakhs.

Assistance for infrastructural facility.

Infrastructural facilities have pivotal importander

development of agro industry. Therefore, interest

subsidy for following infrastructural facilities Wibe

granted.

1. Food-Agro industrial park.

2. Cold chain for horticulture produce.

3. Supply chain for agricultural produce (value
addition center — agro service center).

4. Chain of retail sale centers for perishable agro &
horticultural produce.

5. Agro port — jetty and transportation hub.

6. Technology incubation and demonstration
center.

7. Agri. Based agro-intensive bio-technology
incubation.

If a loan or an advance (except working capitatpken
from authorized financial institution /schedulednk
for a project, a back ended interest subsidy wdl b
granted at rate of 6% per annum for five yearsestilip

maximum limit of Rs.400/- lakhs.



4.1

4.2

4.3

4.4

4.5

4.6

4.7

Above mentioned interest subsidy will be granted
subject to following conditions:

This interest subsidy will be granted towardsriest on
term loan given to agro industry by NationalizechBs
and financial institutions recognized by ReservenlBa
of India.

The interest subsidy will not be available iicls
industries obtain loan for working capital.

Term loan / Advances should have been paidhgduhe
period of scheme. This interest subsidy will beegito
unit concerned as per the orders (amended fromtome
time) in force on the day when advance is sanctione
Unit should have started commercial productlaring
the period of the scheme.

Interest subsidy will be granted for the perdd
repayment of loan amount or a period of five years
whichever is earlier.

This interest subsidy will be granted agaihstamount
of interest arisen from the date of production pal it
timely.

Interest subsidy will be available to the wmitich pays
regular installment (capital amount) and interest
thereon. If any unit becomes defaulter (for moranth
three installments at a time) (time-barred defajlte
during interim period no interest subsidy shall be
available for that period and towards amount oadif

Defaulting period shall be deducted from five



4.8

4.9

4.10

4.11

4.12

years. Interest subsidy shall not be availabled@flault
towards loan is continued.
Interest subsidy will be available on origiaahount of

loan. Penal interest or compound interest shall beot
taken into calculation.

Industrial entrepreneur will be granted inteassidy
for only one unit per location.

Concerned unit will be granted benefit towards
expansion or diversification or modernization once
during period of this scheme.

If any unit obtains loan from more than oneniBar
financial institution the amount of interest sulysahd
time limit and other provisions mentioned hereilsh
be applicable towards all loans so consolidated.

Unit should have started commercial productioring
the period of scheme or within the time period

prescribed by Government from time to time.

Financial assistance for project report of Agro Industry.

It is essential to prepare a project report faaldshing agro
based industry, so that its viability can be kno®Wreparation
of project report to set up agro industrial unitais intricate

exercise and requires multi disciplinary experti$eerefore

assistance of the expenditure incurred by

individual/institution will be granted for gettinguch project
report prepared through approved consultant subject

following conditions:



1) In case, expenditure on project report is incuroeekr
Rs.10/-lakhs, maximum amount of Rs.5/- lakhs shell
paid towards it.

2) This assistance shall be paid in three equal annual
installments after agro-unit is established arftbg started
commercial production.

Assistance for setting up of center of excellence.

If specific crop development institute i.e. centérexcellence,

is set up, 50% assistance of initial capital innesit incurred

by the institute shall be paid to it subject to maxm limit of

Rs.5/- crores. If such institute is establishedenrmdmpany law

this assistance will be provided as equity.

Patent Registration:

Any unit of private, co-operative or Governmenbgses to
have patent registration of any important reseasthagro-
industry, State Government will provide maximum 50%
assistance of actual expenditure incurred on thadent
registration or maximum Rs.5/- lakhs. The committeid
decide quantum of assistance to be granted.

Quality certification mark:

Small scale and tiny agro units are required taiobtuality
certification mark for export purpose. For this 5Q0#taximum
of Rs.5/- lakh) assistance of expenditure incutygdnstitute/
entrepreneur will be granted for obtaining ceréifion mark
from institute recognized by State Govt./Govt. nflin. Such
assistance will be paid after having received fieate for

certification mark.
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10.

Air-freight charges.
In view of the globalization trend, it is essehti@ encourage
exports of agri.based products from the State s(@ening this
aspect in mind, assistance of 25% of actual experdi
incurred as air-freight by individual or instituell be granted
for export of edible articles like mango, chikunbaas, tomato
from cargo complex at Ahmedabad International Aitpo
subject to following conditions:

1. Such subsidy shall be paid maximum of Rs.10/-

lakhs per year per unit.

2. Such subsidy shall not be granted for more than
five years per unit.

3. If samples are required to be sent in foreign
country for exporting agro edible products and
expenditure is incurred for getting sample
passed for export of edible agro article,
assistance of 50% of actual legal expenditure
(except expenditure incurred for purpose of
traveling etc.) incurred on it shall be granted
limited to Rs.50,000/-.

Resear ch and Development:

It is essential that quality of agricultural pregus improved in
agro based industry. If any industry — instituteindustrial
enterprise establish any research development rcéartesuch
improvement and specific research activity is utademn in this
center, assistance will be granted at the rate @%b Sof
expenditure incurred on such research activity téohi to
Rs.20/- lakhs.
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11.

12.

Sanctioning Authority for subsidy:

The following committee will sanction the interestbsidy to

tiny and small scale agro industries, project repabsidy for

agro industry, subsidy for obtaining patent registn, quality

certification mark and air-freight charges.

@)
(b)

(©)
(d)
(e)

()
@

Commissioner of Industries — Chairman
Managing Director, Gujarat Agro Industries
Corpn. Ltd.

Director of Agriculture, Gujarat State.

Additional Secretary, Finance Dept.
Additional/Joint/Deputy Secretary, Industries &
Mines Dept.

Addl. Commissioner of Industries (Incentives)
General Manager, Gujarat Agro Industries

Corporation Ltd. — Member Secretary.

Empowered Committee under Agro Industry Palicy:

It is necessary to have effective implementation agfro

industrial policy in order to accelerate investmemtagro

industrial sector in the State. Therefore Empowé&lethmittee

is constituted under new agro industrial policy 0@

comprises of the following:
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1. Chief Secretary — Chairman
2. Principal Secretary, 1&M Dept.
3. Additional Chief Secretary, Finance Dept.

4. Principal Secretary, Agricultural Dept.

5. Commissioner of Industries
6. Director of Agriculture, Gujarat State
7. Managing Director, Gujarat Agro Industries

Corporation Ltd. — (Member Secretary).

The functions of this committee will be as under

1.

To ensure speedy and effective implementation ef th
Agro Industry policy.

To sanction interest subsidy to medium and largdesc
industries under agro policy.

To sanction interest subsidy to project for infrastural
facility under the agro policy.

To suggest additional projects to be included under
infrastructural facilities.

To sanction assistance for center for excellence.

To sanction special facilities, if needed, for atting
agro industries having large investment and/or
special/latest technology.

The Gujarat Agro Industries Corporation Ltd. wisue
sanction letter according to decision taken by the
Empowered Committee. For this purpose, Gujarat Agro
Industries Corporation Ltd. shall act as Nodal agen
Payment of financial assistance shall be made by th
Officer of the Commissioner of Industries.
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13. Other conditions;

The payment of interest subsidy amount so sanatiané paid
under this scheme will be subject to following cibietis and
any breach of any of these conditions is commistebunt of

subsidy so paid shall be recovered as outstandimdyrievenue.

(@) The industrial unit obtaining subsidy under thcheme
should have installed and used the instruments for
controlling pollution as prescribed by concerned
authority and as per standards approved, and nraata

accordingly.

(b) Unit obtaining such interest subsidy shall haveemain

in production till the loan is fully paid.

(c) Industrial unit shall have to furnish informatiorbcat
production, employment, etc. when called for byté&ta

Government from time to time.

(d) The unit which avails of incentives under thisestie shall
have to employ local persons to the extent of 85%llo
employees and to the extent of 60% of manageridl an

supervisory

14



staff. The scrutiny regarding such recruitment|sh@ldone
jointly by the team of General Manager, Districtdlistries
Center and the District Employment Officer, Peraget of
local employment will have to be maintained pernmiiye
If the unit fails to employ local persons, the ambof
subsidy shall be recovered as outstanding of landnue.

(e) If the unit is eligible to get interest subsidyaash subsidy
under any other scheme of State Government andtihas
accepted the option to have it, benefit under #uiseme
will not be available.

(f) If expansion or diversification or modernizationrégjuired
to be done for revival of sick SSI agro unit orsed unit, it
will get benefit under the scheme of G.B.I.F.R. amut
under this scheme.

(g) Financial incentives for establishing agro industhall be
available in entire state except the limits of Mupal
Corporation. However, this limit will not be apgiitle to
cold chain and retail outlet.

(h) Units which have obtained subsidy and sales tagnities
under previous schemes, shall not be eligible mberest
subsidy or cash subsidy during next three year®uwutids
scheme.

(i) In a case where bank or financial institution hegewed
the investment after sanctioning the project repbrtnit,

the benefit under this scheme shall be availaMatds the
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investment or actual investment made by the unit,
whichever is less.

() The unit with whom any taxes or any other Governmen
dues are outstanding, no interest subsidy or cabhidy
will be paid till outstanding amounts of Governmeiues
are paid.

14.All matters of interpretation/dispute or contentiamder this
scheme will be referred to the Empowered Commitiad the
decision of the committee shall be final, and &lkbe binding to
applicant unit.

15. Expenditure under this scheme shall be debited rumgeget head
“‘Demand No. 49, 2852-Industries, (01) communicatiand
Electronic Industries, 202 — Electronic IndustriedND-2,
Electronic Industries special subsidy to thrustustdes for the
financial year 2000-2001 and met from the provisiomade

thereunder.

This issues with the concurrence of the FinanceaDepent dated 12-12-2000

on this department’s file of even number.

By order and in the name of Governor of Gatja
Sd/-
(C.S. Upathyay)

Additional Secretary to Government of Gujarat,
Industries & Mines Department.

Note:

[This is English version of the original G.R. inrmacular language. In
case of Interpretation as to correct meaning,GRassued in Gujarati

will be treated as final]
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Copy forwarded to:

1.

2.

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

24,

The Secretary of Hon. Governor.

The Secretary of Hon. Chief Minister

Private Secretary to Hon. Minister for Industries
P.S. to Hon. Dy. Minister for Industries

P.S. to Hon. Minister (Finance)

P.S. to All Ministers

P.S. to All State/Dy. Ministers.

Addl. Chief Secretary, Finance Dept.

Principal Secretary, Agricultural Dept.

Joint Secretary to Chief Secretary

All Administrative Department of Sachivalaya.
Accountant General (Audit), Ahmedabad/Rajkot.
Accountant General (P&E) Rajkot

Pay & Accounts Officer, Gandhinagar / Ahmedabad
Commissioner of Industries, Gandhinagar
Commissioner of Sales Tax, Ahmedabad

All District Industry Centres

Managing Director, Gujarat Agro Industries Corpmat_td. —
Ahmedabad.

Director of Agriculture, Gandhinagar.

Managing Director, Indextb, Gandhinagar.

All Heads of Departments under Industries & Mibept
All Board- Corporations, under Industries & Minesid.
All Branches under Industries & Mines Dept.

Select file.
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